City of Muskegon
NOTES TO FINANCIAL STATEMENTS—CONTINUED
December 31, 2006

NOTE L—PENSION PLANS—Continued

Defined Benefit Pension Plans—Continued

Investments. Investments are reported at fair value which is determined using selected bases as follows:
short-term investments are reported at cost which approximates fair value; securities traded on a national
exchange are valued at the last reported sales price; investments that do not have established fair values
are reported at estimated fair value; and, cash deposits are reported at carrying amount which reasonably
estimates fair value. The following summarizes the carrying values of investments of the City’s two
pension plans at December 31, 2006:

Cost Fair value
General Employees
Bond mutual funds $ 5,234,001 $ 5917676
Stock mutual funds 7,136,239 11,143,979
Other instruments 170,762 170,762
$ 12,541,002 $ 17232417
Policemen and Firemen
Bond mutual funds $ 2,281,606 $ 2,529,496
Stock mutual funds 3,081,653 4,742,190
$ 5,363,259 $ 7271686

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress

(Dollar amounts in thousands)

Actuarial Actuarial Actuarial Accrued Unfunded UAAL as a
valuation value of Liability (AAL) AAL Funded Covered percentage of
date assets Entry Age (UAAL) ratio payroll covered payroll

General Employees Retirement System

12/31/00  $ 27,340 $ 23,037 $ (4,303) 119 % § 6,271 -
12/31/01 27,197 24,566 (3,231 113 6,297 -
12/31/02 26,882 25,872 (1,010) 104 6,546 -
12/31/03 27,132 27,401 269 99 6,781 4
12/31/04 27,968 28,555 587 98 6,318 9
12/31/05 22,906 22,156 (750) 103 3,599 -

Policemen and Firemen Retirement System

12/31/00  $ 40,599 $ 37,547 % (3,052) 108 % $§ 6,418 -
12/31/01 40,381 38,592 (1,789) 105 6,070 -
12/31/02 38,280 41,511 3,231 92 6,391 51
12/31/03 38,085 42,981 4,896 89 6,656 74
12/31/04 39,026 43,845 4,819 89 6,583 73
12/31/05 39,470 44,370 4,900 89 6,371 77
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NOTES TO FINANCIAL STATEMENTS—CONTINUED

City of Muskegon

December 31, 2006

NOTE L—PENSION PLANS—Continued

Defined Benefit Pension Plans—Continued

Approximate
annual pension
Year ending cost (APC)
General Employees Retirment System
12/31/01 $ -
12/31/02 -
12/31/03 121,414
12/31/04 382,193
12/31/05 513,998
12/31/06 275,772

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Employer Contributions

Policemen and Firemen Retirement System

12/31/01
12/31/02
12/31/03
12/31/04
12/31/05
12/31/06

$ 96,549
290,431

435,687
1,035,172
1,224,402
802,680

Percentage
of APC

contributed

100
100
100
100

100
100
100
100
100
100

%o

%o

Net pension
_ obligation

In late 2005, the City began the process of moving all of its employee groups to the Municipal Employees
Retirement System (MERS) of Michigan, an agent multiple-employer defined benefit pension plan. As part
of this process, the City will also require all new employees to be enrolled in a defined contributions plan
offered by MERS and administered by ICMA Retirement Corporation (ICMA). The status of the plans are as

follows:
Defined Required Required
Retirement Contribution City Rate Employee
Plan Moved (DC) Plan under Rate under
Employee Group to MERS Effective DC Plan DC Plan
Nonunion November 2005 January 2005 3%
Firefighters April 2007 January 2005 5
Police Command Officers July 2006 e Under negotiation-—--------
Police Patrol Officers July 2006 July 2006 5
Parks & DPW Employees April 2007 January 2006 3-6 0-3
Clerical October 2006 January 2006 3-6 0-3
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City of Muskegon
NOTES TO FINANCIAL STATEMENTS—CONTINUED
December 31, 2006

NOTE L—PENSION PLANS—Continued

Defined Benefit Pension Plans—Continued

Actuarial data is not yet available for the MERS plan and will be provided in subsequent years. For the year
ended December 31, 2006, the City’s annual pension cost under the MERS plan was approximately $357,000
which the City contributed.

For the year ended December 31, 2006, the City’s total contribution to all defined contribution plans was
approximately $26,000, and the employee contributions were approximately $14,000.

Deferred Compensation Plan

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue
Code Section 457. The Plan, available to all full-time employees at their option, permits participants to defer
a portion of their salary until future years. The deferred compensation is not available to participants until
termination, retirement, death, or unforeseeable emergency.

The Plan has created a trust for the exclusive benefit of the Plan’s participants and beneficiaries under rules
provided by Internal Revenue Code Section 401(f).

NOTE M—OTHER POST-EMPLOYMENT BENEFITS

The City administers a defined benefit post-employment healthcare (OPEB) plan, the City of Muskegon Post-
Retirement Medical Plan (Plan). Financial statements for the Plan can be obtained from the administrative
office at 933 Terrace Street, Muskegon, MI 49443,

Summary of Significant Accounting Policies

Basis of Accounting. The Plan’s financial statements are prepared using the accrual basis of accounting. Plan
member contributions, if any, are recognized in the period in which the contributions are made. Contributions
by the City to the Plan are recognized when due and a formal commitment to provide the contributions has
been made. Benefits and refunds are recognized when paid according to the terms of the Plan.

Method Used to Value Investments. Plan investments are recorded at fair market value.

Plan Descriptions and Contribution Information
Membership of the plan consisted of the following at December 31, 2005:

Retirees, disabled, and beneficiaries receiving benefits 266
Terminated Plan members entitled to but not yet receiving benefits 21
Active Plan members 266

Plan Description. The Plan is a single employer defined benefit postemployment healthcare plan that covers
retired employees of the City. The Plan provides health insurance to eligible retirees and their spouses. Public
Act 149 of 1999 assigns the authority to establish and amend the benefit provisions of the Plan to the City
Commission.
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City of Muskegon
NOTES TO FINANCIAL STATEMENTS—CONTINUED
December 31, 2006

NOTE M—OTHER POST-EMPLOYMENT BENEFITS—Continued

Plan Descriptions and Contribution Information—Continued

Contributions. Contributions are established and may be amended by the City Commission based upon the
results of collective bargaining with various employee groups. Retired plan members and beneficiaries
currently receiving benefits are not required to contribute toward the cost of health insurance premiums. The
City is required to contribute at a rate equivalent to the annual required contribution (ARC), an amount
actuarially determined in accordance with the parameters of GAAP. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed thirty years. The current ARC rate is

3.9 percent to 9.4 percent of annual covered payroll depending on employee group for 2005. Administrative
costs of the Plan are financed through investment earnings.

Annual OPEB Costs. For 2006, the City’s annual OPEB cost (expense) of $1,145,884 was equal to the ARC.

Funded Status and Funding Progress

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Actuarially determined amounts are subject to
continual revision as actual results are compared with past expectations and new estimates are made about the
future. The schedule of funding progress, presented as required supplementary information following the
notes to the financial statements, presents multiyear trend information that shows whether the actuarial value
of plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are based on the
substantive plan (the plan as understood by the employer and Plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of Plan members not contributing to the Plan.
The actuarial methods and assumptions used include techniques that are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-
term perspective of the calculations.

In the December 31, 2005, actuarial valuation, the entry-age normal actuarial cost method was used. The
actuarial assumptions include a 7 percent investment rate of return and an annual healthcare trend rate of 9
percent initially, reduced by decrements to an ultimate rate of 4 percent after five years. Both rates include a
4 percent inflation assumption. The Plan’s unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on a closed basis. The remaining amortization period at December 31, 2005,
was fifteen years.

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress

(Dollar amounts in thousands)

Actuarial Actuarial Actuarial Accrued Unfunded UAAL as a
valuation value of Liability (AAL) AAL Funded Covered percentage of
date assets Entry Age (UAAL) ratio payroll covered payroll
12/31/03 % 9,280 § 16,615 % 7.326 56 % $§ 13437 55 %
12/31/04 10,194 17,989 7,795 57 12,911 60
12/31/05 10,534 18,395 7.861 57 12,969 61
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City of Muskegon
NOTES TO FINANCIAL STATEMENTS—CONTINUED
December 31, 2006

NOTE M—OTHER POST-EMPLOYMENT BENEFITS—Continued

Funded Status and Funding Progress—Continued

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Employer Contributions

Annual required

Percentage

Year ending contribution contributed
12/31/04 $ 967,300 100
12/31/05 898,022 100
12/31/06 1,145,884 100
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REQUIRED SUPPLEMENTARY INFORMATION
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OTHER SUPPLEMENTAL INFORMATION
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DESCRIPTION OF
OTHER GOVERNMENTAL FUNDS

Special Revenue Funds

The special revenue funds are used to account for the proceeds of special revenue sources that are
legally restricted to expenditures for specific purposes.

L.C. Walker Arena — to account for revenues received for the operation and maintenance of the
L.C. Walker Arena.

Criminal Forfeitures — to account for receipts generated through the sale of assets seized through
criminal court proceedings.

Budget Stabilization — to account for funds appropriated from the City’s General Fund for the
purpose of mitigating adverse affects on the City's budget from downturns in the business cycle.

Farmers’ Market Improvement — to account for funds allocated for maintenance and
improvements to the City’s farmers’ market facility.

Tree Replacement — to account for contributions and other revenues earmarked for tree
replacement throughout the City.

Capital Projects Funds

Capital projects funds are used to account for financial resources to be used for the acquisition or
construction of major capital facilities other than those financed by proprietary funds and trust
funds.

Sidewalk Replacement — to account for resources allocated for a multi-year city-wide sidewalk
replacement program.

Michcon Remediation — to account for reimbursements received from Michcon Gas Company for
environmental remediation of their former downtown site.

EDC Revolving Loan — to account for funds received upon repayment of Urban Development
Action Grant loans and subsequently reloaned to small business enterprises.

Community Development Block Grant — to account for categorical grants received from the U. S.
Department of Housing and Urban Development for the construction of major city public
improvements and the rehabilitation of residential housing and other qualifying expenditures.

State Grants — to account for grant revenues received from the State of Michigan and earmarked
for the purpose of improvements and/or rehabilitation of City property, environmental
remediation at lakeshore sites or new infrastructure in the City’s downtown.

HOME Rehabilitation — to account for grant revenues received from the U. S. Department of
Housing and Urban Development for the purpose of providing housing assistance to low and
moderate income households in the City.
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Arena Capital Improvements — to account for ticket revenue collections earmarked for large
capital improvements and repairs to the L.C. Walker Arena.

Permanent Funds

Permanent funds are used to report resources that are legally restricted to the extent that only
earnings, not principal, may be used for purposes that support the reporting government’s
programs.

Cemetery Perpetual Care — to account for charges for services collected and investment income
earned and to account for transfers to the general fund to partially cover cemetery care expenses.
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DESCRIPTION OF
INTERNAL SERVICE FUNDS

Internal service funds are used to account for the financing of goods or services provided by one
department to other departments of a governmental unit or to other governments on a cost-
reimbursement basis.

A list and description of internal service funds maintained by the City follows:
Engineering Services — to account for salary, benefit and other costs related to the provision of

internal engineering services for City projects; to account for charges to the user funds and
projects to cover those expenses.

Equipment — to account for the purchase, operation, maintenance and depreciation of all City-
owned vehicles and equipment; to account for charges to the user funds and departments to cover
those expenses.

General Insurance — to account for the payment of claims and benefits, excess liability premiums
and operating expenses; to account for charges to other funds and departments to cover the
expenses.

Public Service Building — to account for the operation, maintenance and depreciation of the City's
Public Service Building; to account for charges to the user funds and departments to cover these
expenses.
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DESCRIPTION OF
FIDUCIARY FUNDS

Fiduciary funds are used to account for assets held by a government in a trustee capacity for
individuals, private organizations, other governments or other funds.

A list and description of the fiduciary funds maintained by the City follows:
PENSION TRUST FUNDS are used to account for public employee retirement systems.
General Emplovees Retirement System — to account for the funding of retirement for the general

employees of the City by all funds and departments, for establishing and maintaining required
reserves and the payment of retirement benefits to participants.

Policemen and Firemen Retirement System — to account for the funding of public safety
employees' retirement by the general fund, for establishing and maintaining required reserves and
the payment of retirement benefits to participants.

Retiree Healthcare — to account for the funding of retirement healthcare benefits for employees
and retirees of the city in accordance with the provisions of P.A. 149 of 1999.

AGENCY FUNDS are used to account for assets held as an agent for another organization or
individual.

Collector — to account for the collections and disbursement of funds to other entities and
individuals and to account for payroll withholdings and their remittance to the appropriate
governmental agencies.

Current Tax — to account for levy, collection and payment of taxes levied for the general and
other funds of the City, county and public school districts.

Rehab Loan Escrow — to account for deposits made by housing rehabilitation program
participants and their expenditures for the intended purposes.
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DESCRIPTION OF
DISCRETELY PRESENTED COMPONENT UNITS

A list and description of the discretely presented component units maintained by the City are as
follows:

Downtown Development Authority — to account for the collection of tax increment revenues, the
issuance and repayment of debt and the construction of public facilities to promote and facilitate
economic growth in the downtown.

Local Development Finance Authority — to account for the collection of tax increment revenues
and the construction of public facilitics. Three separate local development finance authority
districts have been created:

Local Development Finance Authority I — to promote and facilitate economic growth in
the Port City Industrial Park.

Local Development Finance Authority II — to promote and facilitate economic growth in
the Medendorp Industrial Park.

Local Development Finance Authority III — to promote and facilitate economic growth
in the SmartZone Hi-Tech Park.

Tax Increment Finance Authority — to account for the collection of tax increment revenues, the
issuance and repayment of debt to promote and facilitate economic growth in a sub section of the
downtown.
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City of Muskegon
SCHEDULE OF INDEBTEDNESS

December 31, 2006

Annual

Date Amount Interest Date of Interest

of Issue of Issue Rate Maturity 2005 2006 Payable

Business-Type Activities Bonds and Loans Payable:
Water supply system bonds 10/1/1993 $ 5,465,000 0.00% 05/01/07 $ - $ - $ 40,500
($11,315 unamortized discount) 0.00% 05/01/08 - - 40,500
0.00% 05/01/09 - - 40,500
0.00% 05/01/10 - - 40,500
0.00% 05/01/11 - - 40,500
4.50% 05/01/12 450,000 450,000 30,375
4.50% 05/01/13 450,000 450,000 10,121
900,000 900,000 242,996
Water supply system bonds 3/2/1999 $ 9,575,000 4.05% 05/01/06 455,000 - -
($53,762 unamortized discount) 4.05% 05/01/07 470,000 470,000 308,168
4.05% 05/01/08 490,000 490,000 288,728
4.10% 05/01/09 510,000 510,000 268,350
4.20% 05/01/10 535,000 535,000 246,660
4.30% 05/01/11 555,000 555,000 223,493
4.35% 05/01/12 130,000 130,000 208,733
4.40% 05/01/13 155,000 155,000 202,495
4.50% 05/01/14 635,000 635,000 184,798
4.55% 05/01/15 665,000 665,000 155,381
4.60% 05/01/16 695,000 695,000 124,268
4.65% 05/01/17 730,000 730,000 91,310
4.75% 05/01/18 765,000 765,000 56,169
4.75% 05/01/19 800,000 800,000 19,000
7,590,000 7,135,000 2,377,553
Drinking Water State Revolving Fund (DWSRF) 3/2/2004 $ 13,900,000 2.13% 10/01/06 565,000 - -
2.13% 10/01/07 575,000 575,000 283,369
2.13% 10/01/08 590,000 590,000 271,150
2.13% 10/01/09 600,000 600,000 258,613
2.13% 10/01/10 615,000 615,000 245,863
2.13% 10/01/11 630,000 630,000 232,794
2.13% 10/01/12 640,000 640,000 219,406
2.13% 10/01/13 655,000 655,000 205,806
2.13% 10/01/14 670,000 670,000 191,888
2.13% 10/01/15 685,000 685,000 177,650
2.13% 10/01/16 695,000 695,000 163,094
2.13% 10/01/17 710,000 710,000 148,325
2.13% 10/01/18 725,000 725,000 133,238
2.13% 10/01/19 745,000 745,000 117,831
2.13% 10/01/20 760,000 760,000 102,000
2.13% 10/01/21 775,000 775,000 85,850
2.13% 10/01/22 790,000 790,000 69,382
2.13% 10/01/23 810,000 810,000 52,594
2.13% 10/01/24 825,000 825,000 35,381
2.13% 10/01/25 840,000 840,000 17,850
13,900,000 13,335,000 3,012,084
Contractual obligation for 11/6/2002 $ 6,990,000 5.00% 07/01/06 1,058,767 - -
County wastewater debt retirement - refunding bonds 5.00% 07/01/07 1,048,826 1,232,894 104,386
5.00% 07/01/08 1,038,885 1,221,207 51,944
3,146,478 2,454,101 156,330
Contractual obligation for 10/1/2006 $ 6,497,750

County wastewater debt retirement 1.63% 10/01/08 459,539 3,537,549 -
459,539 3,537,549 -
TOTAL BUSINESS-TYPE ACTIVITIES BONDS AND LOANS PAYABLE $ 25,996,017 $ 27,361,650 $ 5,788,963
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City of Muskegon
SCHEDULE OF INDEBTEDNESS - CONTINUED

December 31, 2006

Annual

Date Amount Interest Date of Interest

of Issue of Issue Rate Maturity 2005 2006 Payable

Governmental Activities Bonds and Loans Payable:

Installment purchase contract 7/26/2005 $ 605,824 3.83% 04/01/06 $ 49,785 $ - $ -
of 2005 (firetrucks) 3.83% 04/01/07 51,921 51,921 20,302
3.83% 04/01/08 54,148 54,148 18,271
3.83% 04/01/09 56,471 56,471 16,153
3.83% 04/01/10 58,894 58,894 13,944
3.83% 04/01/11 61,420 61,420 11,639
3.83% 04/01/12 64,055 64,055 9,236
3.83% 04/01/13 66,803 66,803 6,731
3.83% 04/01/14 69,669 69,669 4,117
3.83% 04/01/15 72,658 72,658 1,391
605,824 556,039 101,784
Special assessment improvement bonds 10/1/1998 $ 1,495,000 4.00% 04/01/06 165,000 - -
of 1998 (sidewalks) 4.00% 04/01/07 130,000 130,000 8,800
4.00% 04/01/08 95,000 95,000 4,300
4.00% 04/01/09 60,000 60,000 1,200
450,000 285,000 14,300
Special assessment improvement bonds 12/1/2000 $ 825,000 4.65% 04/01/06 85,000 - -
of 2000 (sidewalks) 4.70% 04/01/07 90,000 90,000 13,860
4.80% 04/01/08 85,000 85,000 9,705
4.90% 04/01/09 85,000 85,000 5,583
5.00% 04/01/10 70,000 70,000 1,746
415,000 330,000 30,894
Capital improvement bonds 3/1/2003 $ 1,575,000 2.00% 06/01/06 105,000 - -
of 2003 (sidewalks) 2.38% 06/01/07 110,000 110,000 43,168
2.88% 06/01/08 110,000 110,000 40,280
3.13% 06/01/09 115,000 115,000 36,902
3.50% 06/01/10 120,000 120,000 33,005
3.50% 06/01/11 120,000 120,000 28,805
3.70% 06/01/12 125,000 125,000 24,393
3.80% 06/01/13 130,000 130,000 19,610
3.90% 06/01/14 135,000 135,000 14,508
4.00% 06/01/15 145,000 145,000 8,975
4.05% 06/01/16 150,000 150,000 3,038
1,365,000 1,260,000 252,682
Capital improvement bonds 10/24/2006 $ 5,400,000 0.00% 10/01/07 - - 205,144
of 2006 (fire station, recreation) 4.00% 10/01/08 - 45,000 219,145
($17,593 unamortized discount) 4.00% 10/01/09 - 50,000 217,345
4.00% 10/01/10 - 70,000 215,345
4.00% 10/01/11 - 70,000 212,545
4.00% 10/01/12 - 70,000 209,745
4.00% 10/01/13 - 70,000 206,945
4.00% 10/01/14 - 70,000 204,145
4.00% 10/01/15 - 70,000 201,345
4.00% 10/01/16 - 70,000 198,545
4.00% 10/01/17 - 70,000 195,745
4.00% 10/01/18 - 70,000 192,945
4.00% 10/01/19 - 295,000 190,145
4.00% 10/01/20 - 305,000 178,345
4.00% 10/01/21 - 315,000 166,145
4.00% 10/01/22 - 315,000 153,545
4.00% 10/01/23 - 320,000 140,945
4.00% 10/01/24 - 340,000 128,145
4.00% 10/01/25 - 345,000 114,545
4.00% 10/01/26 - 345,000 100,745
4.10% 10/01/27 - 345,000 86,945
4.10% 10/01/28 - 350,000 72,800
4.10% 10/01/29 - 350,000 58,450
4.20% 10/01/30 - 350,000 44,100
4.20% 10/01/31 - 350,000 29,400
4.20% 10/01/32 - 350,000 14,700
- 5,400,000 3,957,894
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City of Muskegon
SCHEDULE OF INDEBTEDNESS - CONTINUED

December 31, 2006

Annual

Date Amount Interest Date of Interest

of Issue of Issue Rate Maturity 2005 2006 Payable

Governmental Activities Bonds and Loans Payable:
State of Michigan urban land 12/15/1999 $ 1,276,900 0.00% 10/31/06 150,000 - -
assembly loan 0.00% 10/31/07 200,000 200,000 -
0.00% 10/31/08 200,000 200,000 -
0.00% 10/31/09 276,900 276,900 -
826,900 676,900 -
State of Michigan urban land 8/1/2005 $ 700,000 0.00% 09/01/06 20,000 - -
assembly loan 0.00% 09/01/07 20,000 20,000

0.00% 09/01/08 20,000 20,000 -
0.00% 09/01/09 20,000 20,000 -
0.00% 09/01/10 20,000 20,000 -
0.00% 09/01/11 120,000 120,000 -
0.00% 09/01/12 120,000 120,000 -
0.00% 09/01/13 116,076 120,000 -
0.00% 09/01/14 - 120,000 -
0.00% 09/01/15 - 120,000 -
456,076 680,000 -
Michigan transportation fund refunding bonds 10/1/2002 $ 2,245,000 2.50% 06/01/06 385,000 - -
($1,153 unamortized premium) 2.88% 06/01/07 400,000 400,000 17,937
3.13% 06/01/08 390,000 390,000 6,093
1,175,000 790,000 24,030
Michigan transportation fund bonds 11/1/1997 $ 1,950,000 4.20% 12/01/06 230,000 - -
4.25% 12/01/07 240,000 240,000 10,200
470,000 240,000 10,200
TOTAL GOVERNMENTAL ACTIVITIES BONDS AND LOANS PAYABLE $ 5,763,800 $ 10,217,939 $ 4,391,784
TOTAL PRIMARY GOVERNMENT BONDS AND LOANS PAYABLE $ 31,759,817 $ 37,579,589 $ 10,180,747
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City of Muskegon
SCHEDULE OF INDEBTEDNESS - CONTINUED

December 31, 2006

Annual

Date Amount Interest Date of Interest

of Issue of Issue Rate Maturity 2005 2006 Payable

Discretely Presented Component Unit Bonds and Loans Payable:

Downtown Development Authority 8/10/1989 $ 1,000,000 0.00% 08/30/19 $ 1,000,000 $ 1,000,000 $ -
promissory note to Muskegon County 1,000,000 1,000,000 -
Downtown Development Authority 9/1/2001 $ 4,005,000 4.00% 06/01/06 200,000 - -
refunding bonds 4.00% 06/01/07 200,000 200,000 137,492
4.00% 06/01/08 210,000 210,000 129,292
4.20% 06/01/09 220,000 220,000 120,472
4.25% 06/01/10 230,000 230,000 110,964
4.35% 06/01/11 240,000 240,000 100,857
4.45% 06/01/12 245,000 245,000 90,187
4.55% 06/01/13 260,000 260,000 78,821
4.65% 06/01/14 270,000 270,000 66,628
4.75% 06/01/15 280,000 280,000 53,700
4.85% 06/01/16 300,000 300,000 39,775
5.00% 06/01/17 315,000 315,000 24,625
5.00% 06/01/18 335,000 335,000 8,375
3,305,000 3,105,000 961,188
Local Development Finance Authority 11/1/2002 $ 4,725,000 0.00% 11/01/06 - - -
Smartzone Bonds 3.25% 11/01/07 80,000 80,000 205,147
($6,860 unamortized discount) 3.50% 11/01/08 80,000 80,000 202,547
3.63% 11/01/09 80,000 80,000 199,747
3.88% 11/01/10 80,000 80,000 196,847
3.88% 11/01/11 80,000 80,000 193,747
4.00% 11/01/12 180,000 180,000 190,647
3.90% 11/01/13 240,000 240,000 183,447
4.05% 11/01/14 305,000 305,000 174,087
4.05% 11/01/15 325,000 325,000 161,736
4.15% 11/01/16 340,000 340,000 148,572
4.25% 11/01/17 355,000 355,000 134,462
4.35% 11/01/18 375,000 375,000 119,376
4.45% 11/01/19 395,000 395,000 103,062
4.60% 11/01/20 400,000 400,000 85,486
4.60% 11/01/21 255,000 255,000 67,086
4.60% 11/01/22 265,000 265,000 55,356
4.85% 11/01/23 280,000 280,000 43,166
4.85% 11/01/24 295,000 295,000 29,586
4.85% 11/01/25 315,000 315,000 15,278
4,725,000 4,725,000 2,509,382
TOTAL DISCRETELY PRESENTED COMPONENT UNIT BONDS AND LOANS PAYABLE $ 9,030,000 $ 8,830,000 $ 3,470,570
TOTAL REPORTING ENTITY BONDS AND LOANS PAYABLE $ 40,789,817 $ 46,409,589 $ 13,651,317
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Statistical Section

This part of the City of Muskegon’s Comprehensive Annual Financial Report presents detailed
information as a context for understanding what the information in the financial statements,

note disclosures, and required supplementary information says about the City’s overall

financial health.

Contents

Financial Trends

These schedules contain trend information to help the reader understand how the
City’s financial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the factors affecting
the City’s ability to generate its property and sales taxes.

Debt Capacity

These schedules present information to help the reader assess the affordability of
the City’s current levels of outstanding debt and the City’s ability to issue additional
debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader

understand the environment within which the City’s financial activities take place
and to help make comparisons over time and with other governments.

Operating Information

These schedules contain information about the City’s operations and resources to help

the reader understand how the City’s financial information relates to the services the
City provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived form the Comprehensive Annual

122

126

128

132

134

Financial Reports for the relevant year. The City implemented Statement 34 in 2002; schedules presenting

government-wide information include information beginning in that year.
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City of Muskegon

CHANGES IN NET ASSETS

Last Five Fiscal Years

2002 2003 2004 2005 2006
EXPENSES
Governmental Activities
Public representation 986,121 887,496 $ 866,669 $ 885,365 $ 904,109
Administrative services 1,287,066 1,227,407 1,132,229 803,783 732,715
Financial services 1,854,425 1,842,653 1,809,136 1,872,159 2,061,836
Public safety 11,576,135 11,583,282 12,164,389 12,481,826 13,059,358
Public works 2,830,133 2,947,194 2,847,755 2,853,497 3,089,522
Highways, streets and bridges 2,880,522 3,483,032 3,879,462 5,910,307 5,672,590
Community and economic development 4,014,780 3,371,472 2,652,497 3,693,187 3,383,157
Culture and recreation 3,009,092 3,042,315 2,468,059 2,504,692 2,464,567
General administration 1,750,068 1,601,112 1,725,225 1,608,108 1,143,963
Interest on long-term debt 308,405 223,717 193,021 170,814 206,768
Total Governmental Activities Expenses 30,496,747 30,209,680 29,738,442 32,783,738 32,718,585
Business-type Activities
Water 4,037,961 4,538,186 4,122,822 4,181,855 4,500,578
Sewer 3,441,306 3,416,372 3,745,156 3,953,838 5,006,594
Marina and launch ramp 292,991 325,401 351,705 343,599 332,826
Total Business-type Activities Expenses 7,772,258 8,279,959 8,219,683 8,479,292 9,839,998
Total Primary Government Expenses 38,269,005 38,489,639 $ 37,958,125 $ 41,263,030 $ 42,558,583
PROGRAM REVENUES
Governmental Activities
Charges for Services
Public representation 187,069 204,435 $ 210,238 $ 195316 $ 202,939
Administrative services 272,060 292,665 314,028 311,529 306,964
Financial services 569,756 591,174 645,166 537,445 728,332
Public safety 1,184,337 1,162,175 1,098,793 1,116,755 1,134,686
Public works 255,004 266,045 452,606 467,849 588,566
Highways, streets and bridges 134,059 273,893 555,018 267,689 263,423
Community and economic development 736,335 977,448 414,543 815,980 762,220
Culture and recreation 1,064,947 1,026,822 1,151,687 1,141,865 809,228
General administration 112,045 122,447 200,434 314,658 170,240
Operating grants and contributions 5,497,188 5,613,628 6,008,978 6,017,421 5,093,355
Capital grants and contributions 5,383,088 10,494,617 5,785,604 5,894,358 5,360,014
Total Governmental Program Revenues 15,395,888 21,025,349 16,837,095 17,080,865 15,419,967
Business-type Activities
Water 3,966,548 4,131,126 4,977,320 6,912,719 6,342,110
Sewer 4,017,185 4,057,743 4,083,591 4,149,187 4,803,702
Marina and launch ramp 277,311 274,258 266,981 248,460 267,412
Operating grants and contributions 499,483 - - - -
Capital grants and contributions - 256,612 657,521 100,373 710,641
Total Business-type program revenues 8,760,527 8,719,739 9,985,413 11,410,739 12,123,865
Total Primary Government program revenues 24,156,415 29,745,088 $ 26,822,508 $ 28,491,604 $ 27,543,832
NET (EXPENSE) REVENUE
Governmental Activities (15,100,859) (9,184,331) (12,901,347) (15,702,873) (17,298,618)
Business-type Activities 988,269 439,780 1,765,730 2,931,447 2,283,867
Total Primary Government net expense 988,269 439,780 $ 1,765,730 $ (12,771,426) $ (15,014,751)
GENERAL REVENUES AND OTHER CHANGES IN NET ASSETS
Governmental Activities
Property taxes 7,175,562 7,029,393 $ 6,962,453 $ 7,670,384 $ 7,846,707
Income taxes 6,877,237 6,644,708 7,326,811 7,238,552 7,673,696
Franchise fees 258,425 265,532 - 286,265 285,124
Grants and contributions not restricted for specific programs 5,353,987 4,938,861 4,645,348 4,627,915 4,674,157
Unrestricted investment earnings 485,080 281,492 170,094 420,595 832,300
Miscellaneous 61,633 109,620 68,405 70,402 64,645
Gain on sale of capital asset 252,004 62,992 70,886 300,037 81,372
Transfers 1,845 - (142,420) (80,000) (540,000)
Total Governmental Program Revenues 20,465,773 19,332,598 19,101,577 20,534,150 20,918,001
Business-type Activities
Unrestricted investment earnings 107,330 71,628 51,768 138,053 122,060
Gain on sale of capital asset - (88,767) - - -
Transfers (1,845) - 142,420 80,000 540,000
Total Business-type program revenues 105,485 (17,139) 194,188 218,053 662,060
Total Primary Government program revenues 20,571,258 19,315,459 $ 19,295,765 $ 20,752,203 $ 21,580,061
CHANGE IN NET ASSETS
Governmental Activities 5,364,914 10,148,267 6,200,230 4,831,277 3,619,383
Business-type Activities 1,093,754 422,641 1,959,918 3,149,500 2,945,927
Total Primary Government 6,458,668 10,570,908 $ 8,160,148 $ 7,980,777 $ 6,565,310

SOURCE: The information in these schedules (unless otherwise noted) is derived from the comprehensive annual financial reports for the relevant year. The City implemented
GASB Statement 34 in 2002; schedules presenting government-wide information include information starting that year. Certain other information has not been presented
previously. Reported numbers begin with the year for which information believed to be accurate is available.
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City of Muskegon
DIRECT AND OVERLAPPING DEBT

December 31, 2006

Total Debt City General
Name of Governmental Unit Outstanding Self Supporting Taxes
Direct Debt
City of Muskegon:
Revenue Bonds $ 21,370,000 $ 21,370,000 $ -
Special Assessment Bonds 615,000 615,000 -
Capital Improvement Bonds 6,660,000 - 6,660,000
Intergovernmental Bonds 7,348,550 - 7,348,550
Michigan Transportation Fund Bonds 1,030,000 1,030,000 -
Act 99 Installment Purchase 556,039 - 556,039
Component Unit Debt: -
Downtown Development Authority 4,105,000 4,105,000 -
Local Development Finance Authority 4,725,000 4,725,000 -
Total City Direct Debt $ 46,409,589 $ 31,845,000 14,564,589
City Share as
Gross Percent of Gross Net
Overlapping Debt
Muskegon School Distict $ 31,205,441 94.55% $ 29,504,744
Orchard View School Distict 45,195,938 26.82% 12,121,551
Reeths Puffer School Distict 62,260,164 9.16% 5,703,031
Muskegon Intermediate School District -
Muskegon County 20,820,000 16.13% 3,358,266
Muskegon Community College 17,955,000 16.13% 2,896,142
Total Overlapping Debt $ 177,436,543 53,583,734
Total City Direct and Overlapping Debt $ 68,148,323

Details regarding the city's outstanding debt can be found in the notes to the financial statements.

SOURCE: Municipal Advisory Council of Michigan and City of Muskegon Finance Department. The information
in these schedules (unless otherwise noted) is derived from the comprehensive annual financial reports for the
relevant year. The City implemented GASB Statement 34 in 2002; schedules presenting government-wide
information include information starting that year. Certain other information has not been presented previously.
Reported numbers begin with the year for which information believed to be accurate is available.
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City of Muskegon
REVENUE BOND COVERAGE
Water Supply System

Last Ten Fiscal Years

Direct Net Revenue Debt Service Requirements

Fiscal Gross Operating Available For

Year Revenue (a) Expenses (b) Debt Service Principal Interest Total Coverage
1997 $ 3,478,112 $ 2,115,442 $ 1,362,670 $ 150,000 $ 296,989 $ 446,989 3.05
1998 3,083,359 2,096,426 986,933 150,000 285,257 435,257 2.27
1999 3,579,929 2,463,597 1,116,332 215,000 409,391 624,391 1.79
2000 3,936,337 2,576,864 1,359,473 350,000 494,206 844,206 1.61
2001 4,263,107 3,203,080 1,060,027 370,000 471,301 841,301 1.26
2002 4,051,015 3,030,959 1,020,056 390,000 453,666 843,666 1.21
2003 4,183,015 3,539,690 643,325 405,000 417,559 822,559 0.78
2004 5,016,267 3,186,067 1,830,200 420,000 411,867 831,867 2.20
2005 7,017,844 3,197,232 3,820,612 435,000 418,549 853,549 4.48
2006 6,424,971 3,172,882 3,252,089 1,020,000 662,774 1,682,774 1.93

Sewage Disposal System

Direct Net Revenue Debt Service Requirements

Fiscal Gross Operating Available For

Year Revenue (a) Expenses (b) Debt Service Principal Interest Total Coverage
1997 $ 3,295,954 $ 2,390,240 $ 905,714 $ 242,480 $ 343,261 $ 585,741 1.55
1998 3,790,903 2,355,408 1,435,495 515,185 261,692 776,877 1.85
1999 3,740,179 2,417,775 1,322,404 495,963 237,636 733,599 1.80
2000 4,089,381 2,236,111 1,853,270 421,516 216,776 638,292 2.90
2001 3,991,295 2,656,382 1,334,913 399,933 197,169 597,102 2.24
2002 4,039,448 2,726,975 1,312,473 458,918 137,622 596,540 2.20
2003 4,077,482 2,649,454 1,428,028 473,329 132,214 605,543 2.36
2004 4,096,412 3,038,939 1,057,473 455,179 110,520 565,699 1.87
2005 4,182,115 3,128,119 1,053,996 522,956 114,388 637,344 1.65
2006 4,842,901 4,270,296 572,605 511,626 63,233 574,859 1.00

For years in which "revenue bond coverage" is less than 1.00, the shortfall was made up either by use of net assets or by transfer in.

(a) "Gross Revenue" equals total operating revenues plus interest income.
(b) "Direct Operating Expenses" equal total operating expenses net of depreciation expense.

SOURCE: The information in these schedules (unless otherwise noted) is derived from the comprehensive annual financial reports for
the relevant year. The City implemented GASB Statement 34 in 2002; schedules presenting government-wide information include
information starting that year. Certain other information has not been presented previously. Reported numbers begin with the year for
which information believed to be accurate is available.
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SINGLE AUDIT OF FEDERAL FINANCIAL ASSISTANCE PROGRAMS
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BRICKLEY DELONG

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

April 5, 2007

City Commission
City of Muskegon
Muskegon, Michigan

We have audited the financial statements of the City of Muskegon as of and for the year ended December 31, 2006
and have issued our report thereon dated April 5, 2007. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Muskegon’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Muskegon's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City of
Muskegon’s internal control over financial reporting.

A control deficiency exits when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity's ability to initiate, authorize, record, process or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the entity's
financial statements that is more than inconsequential will not be prevented or detected by the entity's internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

316 Morris Ave., Suite 500 « P.O. Box 999 « Muskegon, M1 49443 907 S. State Street « P.O. Box 331 « Hart, MI 49420

PHONE (231) 726-5800 « FAX (231) 722-0260 PHONE (231) 873-1040 « FAX (231) 873-0602
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BRICKLEY DELONG

City Commission
April 5, 2007
Page 2

Compliance

As part of obtaining reasonable assurance about whether the City of Muskegon’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the City Commission, management, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

%&)‘Q’D PLC
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BRICKLEY DELONG

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

April 5, 2007

City Commission
City of Muskegon
Muskegon, Michigan

Compliance

We have audited the compliance of the City of Muskegon with the types of compliance requirements described in
the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
its major federal program for the year ended December 31, 2006. The City of Muskegon’s major federal program
is identified in the Summary of Auditors’ Results section of the accompanying Schedule of Findings and Questioned
Costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal
program is the responsibility of the City of Muskegon’s management. Our responsibility is to express an opinion
on the City of Muskegon’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City of Muskegon’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. QOur audit does not provide a legal determination on the City of
Muskegon’s compliance with those requirements.

In our opinion, the City of Muskegon complied, in all material respects, with the requirements referred to above that
are applicable to its major federal program for the year ended December 31, 2006.

Internal Control Over Compliance

The management of the City of Muskegon is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing our audit, we considered the City of Muskegon’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

316 Morris Ave., Suite 500 « P.O. Box 999 « Muskegon, M1 49443 907 S. State Street « P.O. Box 331 « Hart, MI 49420
PHONE (231) 726-5800 « FAX (231) 722-0260 140 PHONE (231) 873-1040 « FAX (231) 873-0602



BRICKLEY DELONG

City Commission
April 5, 2007
Page 2

Internal Control Over Compliance—Continued

A control deficiency exits when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect noncompliance with requirements of
laws, regulations, contracts, and grants applicable to federal programs on a timely basis. A significant deficiency is
a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to comply with
such requirements, such that there is more than a remote likelihood that noncompliance with requirements of laws,
regulations, contracts, and grants applicable to federal programs that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in more
than a remote likelihood that noncompliance with applicable requirements of laws, regulations, contracts, and
grants caused by error or fraud that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing their assigned
functions.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the City Commission, management, and federal

awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.
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City of Muskegon
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended December 31, 2006

A. SUMMARY OF AUDITORS’ RESULTS

L.

2.

The auditors’ report expresses an unqualified opinion on the financial statements of the City of Muskegon

No significant deficiencies in internal control were disclosed by the audit of the financial statements.

. No instances of noncompliance material to the financial statements of the City of Muskegon were disclosed

during the audit.

. No significant deficiencies in internal control were disclosed by the audit of the major federal award

program.

. The auditors’ report on compliance for the major federal award program for the City of Muskegon

expresses an unqualified opinion.

. There were no audit findings that are required to be reported in accordance with Section 510(a) of OMB

Circular A-133.

. The program tested as a major program was:

CFDA
Name Number
U.S. Department of Housing and Urban Development
Community Development Block Grant 14.218

. The threshold for distinguishing Types A and B programs was $300,000.

. The City of Muskegon was determined to be a low-risk auditee.

B. FINDINGS RELATING TO THE FINANCIAL STATEMENTS, WHICH ARE REQUIRED TO BE
REPORTED IN ACCORDANCE WITH GAGAS

NONE

C. FINDINGS AND QUESTIONED COSTS—MAJOR FEDERAL AWARD PROGRAMS AUDIT

NONE
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City of Muskegon

933 Terrace Street
Muskegon, M1 49443

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
April 5, 2007

U.S. Department of Housing and Urban Development
Detroit, Michigan

The City of Muskegon respectfully submits the following summary of the current status of prior audit findings
contained in the single audit report for the year ended December 31, 2005 dated March 10, 2006.
B. FINDINGS—FINANCIAL STATEMENT AUDIT
COMPLIANCE
There were no compliance findings.
B. FINDINGS—FINANCIAL STATEMENT AUDIT
REPORTABLE CONDITIONS
Fiscal 2005 Finding No. 1: Construction Retainage Procedures
Condition: Retainage on construction contracts was not always recorded as a liability.

Recommendation: The proper recording of construction retainage payables would increase the accuracy of
the City's liability balances.

Current Status: This recommendation was adopted in fiscal 2006. No similar finding was noted in the
fiscal 2006 audit.

C. FINDINGS—MAJOR FEDERAL AWARD PROGRAMS
COMPLIANCE
There were no compliance findings reported in relation to major federal award programs.
REPORTABLE CONDITIONS

There were no reportable conditions reported in relation to major federal award programs.

Sincerely,
V) )
LA A

Timothy J. Paul
Finance Director
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City of Muskegon

933 Terrace Street
Muskegon, M1 49443

CORRECTIVE ACTION PLAN

April 5, 2007

U.S. Department of Housing and Urban Development
Detroit, Michigan

The City of Muskegon respectfully submits the following Corrective Action Plan for the year ended December
31, 2006.
Name and address of independent public accounting firm:

Brickley DeLong, PLC
P.O. Box 999
Muskegon, Michigan 49443

Audit period:  December 31, 2006
The findings from the Schedule of Findings and Questioned Costs for the year ended December 31, 2006
provided ro findings in either Section B or Section C. Accordingly, there are no matters requiring corrective
action as shown below.
B. FINDINGS—FINANCIAL STATEMENT AUDIT

There were no compliance findings and ro significant deficiencies.

C. FINDINGS—MAJOR FEDERAL AWARD PROGRAMS

There were no compliance findings and ro significant deficiencies in relation to the major federal award
programs.

If the U.S. Department of Housing and Urban Development has questions regarding this plan, please call
Timothy J. Paul at (231) 724-6709.

Sincerely,
\ /) /)
A s //
Yo

Timothy J. Paul
Finance Director
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INTERNET REPORT ID: 239674 Al3/2007 OMB No. 0348-0057
F-SAC ' T - U.S. DEFT, OF COMM.~ Econ. and StaL Admin—- U.S. CENSUS BUREAU
42;0%4JSF-SAC L ‘ ACTING AS-COLLECTING AGENT FOR

OFFICE OF MANAGEMENT AND BUDGET

FIT ORGANIZATIONS
00

jeral Augit Clearinghouse
‘1201 E. 10th Streef
" Jettersonville, IN 47132

‘by auditee, except for items 4 and 7)

1. Flscal period ending date for thils submisslon
Month Day Year
12 / 31 /2006

Fiscal Period End Dates Must

{2, Type of Clrcular A-133 audlt

1[X Single audit 2] Program-specific audit

Be In 2004, 2005, or 2006,

3. Audit period covered
1X Annual 2 Biennial 3] Other —

_| Months

4. FEDERAL Date received b
. GOVERNMENT  Federal clearinghouse

"USE-ONLY.

5. Auditee ldentification Numbers - :
a. Primary Employer ldentification Number{EIN) -

3(8|716/0/0(4;5|2(2

b. Are multiple EINs covered In this report? 1[0 Yes 2XINo

c. |f Part |, tem 5b = “Yes," complete Part l, item B¢
on the cpnﬂnuatlon sheet on Page 4.

d. Data Univ_ersali-Numberipg System.(DUNS) Nun*_ibet"\ ,

ol1]-|7|2|7|-|c|9]6|s

177 . 'Arermyuitiple DUNS covered In this report? 1[JYes 2 X No

t. If Part I; ltem 5e = "Yes,*complete- Part 1, liem 5f
on the continuation.sheet on Page 4.

6. AUDITEE INFORMATION

7. 'AUDITOR‘IHFOHMATIOH“ (To be completed by auditor)

a. Auditee name a. Auditor name
CITY OF MUSKEGON BRICKLEY DELONG P.L.C.
b. Auditee address (Number and street) b. Auditor address (Number and street)
933 TERRACE |500 TERRACE PLAZA, P.O. BOX 999
City City
MUSKEGON MUSKEGON
State ZIP + 4 Code L L ~ State ZIP + 4 Code ~
Mi 49 4 0|5 |3 MI H B 4143
¢. Auditee contact c. Auditor contact
Name Nare
TIMOTHY J. PAUL TIMOTHY D. ARTER
Title ' Title
FINANCE DIRECTOR PARTNER
d. Auditee contact telephone d. Auditor contact telephone
((231) 724 —6709 (231 ) 726 — 5800
e, Auditee contact FAX e. Auditor contact FAX
(231) 724 — 5768 (231 ) 722 — 0260
f. Auditee contact E-mail f. Auditor contact E-mail

9. AUDITEE CERTIFICATION STATEMENT

certify that, fo-the best of my-knowledge and belief, the auidites

has: (1) engaged-an auditor to:perform an eudit in-accordance. - . "

with the provisions of OMB Circular: A«133for the.period

described v Part |, llems 1 and 3; (2) the auditor. has completed
such audit and presented a signed audit report which: states that-

the audit was conducted in accordance-with the provisions ‘of the
Circular; and, ,(]3) Ahe information Included in Parts I, Il ar
of this data collection form is-gccurate and complete. | declare

andHl . .

that the foregoing4s{rue anghcoyrect. -
ol Date
Mont Day Year

[ & | 97

Printed‘i(lame of eertitying official

mwﬂ/ 7 ﬁow/

9-- AUDITOR STATEMENT - The dataelements and
- Information:Inclided-in this form are-Emited to those prescribed
by OMB Circular A-133. The Information includad in Parts Il and
lIl-of the form, except for Part I, tems. 7, 8, and 9a-9f, was
transferred from thie auditor’s report(s) for the pericd described
in-Part I, ltems 1 and-3, and Is not a substitute for such
reports. The auditor has not performed any auditing procedures
since the date of the auditor's repori(s). A copy of the reporting
package required by OMB Clrcular-A~133, which includes the
:complete audifor's reponi{s), is available In iis entirsty from the
- audites at the address provided'in Part.| of this form. As
‘fequiredby OMB:-Circtilar-A-133, the.information in Parts 11
andBi):of this form was entared in this form by the auditor
- basedon-information included in the reporting. package. The
auditor has not performed any additional auditing procedures in
connecticn with the completion of this form.

-

Printed Title of certifying official

Sormante DreecTac

Date

Signatyre of audior
o )i A 5

Pic
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INTERNET REPORT ID: 230674 41312007 Primary EIN:

FINANCIAL STATEMENTS (To be completed by auditor)

1. Type of audlt report
Mark either: 1 X Ungualified opinion OR
any combination of: 2 [J Qualified opinion 3 [ Adverse opinion 4[] Disclaimer of opinion

2. Is a "geing concern" explanatory paragraph included In the audit report? ) 10Yes 2XINo
3. Is a reportable condition disclosed? | 1 [Yes 2(XINo - SKiP to tem 5
4. ls any reportable condition reported as a material‘ weakness? - — 10ves 200No
§. Is a material noncompliance. dlSC|§SGd"? . 10Yes 2XINo

PART m ' FEDERAL: PROGRAMS {To be compl’etad by auditor)

1. Does the auditor's report include a statement that the auditee’s financlal
statements include departments, agencies, or other organizational units
expending $500,000 or more in Federal awards that have separate A-133

audits which are not included in this audit? (AICPA Audit Guids, Chapter 12) 10Yes 2X No
2. What is the dollar threshold to dlstlngmsh Type A and Type B programs?
(OMB Circular A-133 §___ .520(b)) $ 300,000
3. Did the auditee qualify as a low-risk auditee? (§___ .530) 1XIYes z[JNo
4. |s a reportable condition disclosed for any major program? (§ ___ .510(a)(1)) 100 Yes 2XINo ~SKiF 1o ltem 6
5. Is any reportable condition reported as a material weakness? (§ . 510(a)(1) 10Yes 20No
6. Are.any known questioned costs reported° (§ __ .510(a}(3)or (4)) . ) 10Yes 2[XINo
7. Were. Pnor Audit Findings related to dlrect funding shown in the Summary Schedule of
Prior Audit Findings? (§__ . 31 5(b)) _ 1dYes zXINo

sa{} U.S. Agency for Inter- 83 ] Federal Emergency 43 [ National Aeronautics and
national Development Management Agency Space Administration

10 ] Agriculture 39 [J General Services Administration  ss (] National Archives and

23} Appalachian Regional = 93 [] Health and Human Services Records Administration
Commission o7 [ Homeland Security s ] maet_igrézl Endowment for

1100 Commerce 14 (] Housing and Urban [ Nati

94 (] Corporation for National -Development . 08 Na‘ﬁna‘ Endowment for
and Community Service g3 (J Institute of Museum and o th_e_ umam}les

120 Defense Library Services : 2] I};lgggg:tllgguance

- - - 15[ Interior ' ' ‘

84 [J Education O . o7 [J. Office of Naticnal Drug

81 [J Energy 16 L) Justice : _ ~ -Contro} Policy

es [1-Environmental 17 0] Labor -50 ] Small Business
- Protaction, A’gency 09 |:| Legal Sgrwces Corporalton o Administralion

' Each agency dentified Is requlred to recewe a copy of the reportlng package
In addition, one copy each of the reporting package is required for:
« the Federal Audit Clearinghouse archives ................... e e
« and, if not marked above, the Federal cognizantagency . ........ ... i,

Count total number of boxes marked above and submit this number of reporting packages

\_

8. Indicate which Federal agency{ies) have current year audit findings related to direct: funding or prior audit findings shown
in the Summary Schedule of Prior Audit Findings related to direct funding. (Mark (X} all that apply or None)

96 [] Social Security
Administration

18[] U.S. Department
of State
20 ] Transportation

21 [ Treasury

g2 ] United States
Information Agaency

s4 ] Veterans Affairs
oo (X None
(O other — Specify:

Page 2
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